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DOA:......Mullikin — Appropriation for intergovernmental transfer program

funds

FoR 2001-03 BUDGET — NOT READY FOR INTRODUCTION

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MEDICAL ASSISTANCE

Under current federal law, medical assistance (MA) is a jointly funded,
federal—state program; federal funds (known as “federal financial participation”) are
provided to match state funds expended for MA. Public funds that are not federal
funds, that are transferred to the state, and that are expended for MA purposes may
be considered as the state’s share in claiming federal financial participation.

This bill creates a separate, nonlapsible trust fund, designated as the MA trust
fund, from: 1) moneys received as federal financial participation to match public
moneys transferred to the state or certified by DHFS as the state share of financial
participation for payments related to nursing homes under the MA program; and 2)
public moneys transferred to the state or certified by DHFS as the state and federal
share of financial participation for payments related to nursing homes under the MA
program. The moneys are appropriated to meet costs of MA and the administrative
costs associated with augmenting federal financial participation.

Under current law, DHFS may, in each fiscal year, distribute up to $38,600,000
received as federal financial participation to supplement payments under MA in
order to reduce operating deficits of county, city, village, or town nursing homes.
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DHFS must also distribute for this purpose additional moneys received as federal
financial participation that were not anticipated before enactment of the biennial
budget act or before enactment of other legislation that affects the appropriation of
such federal moneys. The distribution of these supplemental payments is made
under a method that includes consideration of the size of a nursing home’s operating
deficit and an agreement by the affected county, city, town, or village to provide funds
to match the federal moneys. DHFS must revise the method, for approval by JCF,
if the federal department of health and human services approves a lesser amount of
federal moneys for expenditure. If the federal department of health and human
services disallows use of the federal moneys for the purpose of these supplemental
payments, DHFS must reduce allocations to counties, and a city, town, or village that
owns or operates a nursing home that has received funds must reimburse the county
in which the city, town, or village is located.

This bill as of July 1, 2000, retroactively eliminates, in the program to
supplement MA payments to reduce operating deficits of county, city, village, or town

/ nursing homes, the requirement that DHF'S distribute for this purpose additional, /
unanticipated moneys received as federal financial participation and increases, to
@ﬁﬂ}xo,mo,eoo, the amount of federal financial participation that wey ﬁ)@

distributed. Further, the bill specifies amounts that may be distributed, beginning ;
in state fiscal year 2001-02, depending on whether or not federal financial
participation in the amount of at least $115,200,000 is received.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SECTION 1. 20.435 (4) (o) of the statutes is amended to read:

2 20.435 (4) (0) Federal aid; medical assistance. All federal moneys received for
3 meeting costs of medical assistance administered under ss. 46.284 (5), 49.45 and
4 49.665, to be used for those purposes and for transfer to the medical assistance trust
5 fund, for those purposes.

6 SECTION 2. 20.435 (4) (w) of the statutes is created to read:

7 20.435 (4) (W) Medical assistance trust fund. From the medical assistance trust
8 fund, all moneys received for meeting costs of medical assistance administered under

9 ss. 46.27, 46.275 (5), 46.278 (6), 46.283 (5), 46.284 (5), 49.45, 49.472 (6), and 49.665
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SECTION 2

and for administrative costs associated with augmenting the amount of federal
moneys re_ceived under 42 CFR 433.51.

»++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 3. 25.17 (1) (jv) of the statutes is created to read:

25.17 (1) (jv) Medical assistance trust fund (s. 25.77);

SECTION 4. 25.77 of the statutes is created to read:

25.77 Medical assistance trust fund. There is created a separate
nonlapsible trust fund designated as the medical assistance trust fund, consisting
of all of the following: |

(1) All federal Iﬁoneys received, including moneys that the department of
health and family services may transfer from the appropriation under s. 20.435 (4)
(0), that are related to payments under s. 49.45 (6m) and are based on public funds
that are transferred or certified under 42 CFR 433.51 (b) and used as the non—federal
share of medical assistance funding. |

(2) All public funds that are related to payments under s. 49.45 (6m) and that
are transferred or certified under 42 CFR 433.51 (b) and used as the non—federal and
federal share of medical assistance funding. !

SECTION 5. 46.27 (9) (a) of the statutes is amended to read:

46.27 (9) (a) The department may select up to 5 counties that volunteer to
participate in a pilot project under which they will receive certain funds allocated for
long—term care. The department shall allocate a level of funds to these counties
equal to the amount that would otherwise be paid under s. 20.435 (4) (b) or (w) to
nursing homes for providing care because of increased utilization of nursing home

services, as estimated by the department. In estimating these levels, the department
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SECTION 5
shall exclude any increased utilization of services provided by state centers for the
developmentally disabled. The department shall calculate these amounts on a
calendar year basis under sub. (10).

SECTION 6. 46.27 (10) (a) 1. of the statutes is amended to read:

46.27 (10) (a) 1. The department shall determine for each county participating
in the pﬂot project under sub. (9) a funding level of state medical assistance
expenditures to be received by the county. This level shall equal the amount that the
department determines would otherwise be paid under s. 20.435 (4) (b) or (w) because
of increased utilization of nursing home services, as estimated by the department.

SECTION 7. 46.275 (5) (a) of the statutes is amended to read:

46.275 (5) (a) Medical assistance reimbursement for services a county, or the
department under sub. (3r), provides under this program is available from the
appropriations under s. 20.435 (4) (b) and, (0), and (w). If 2 or more counties jointly
contract to provide services under this program and the department approves the
contract, medical assistance reimbursement is also available for services provided
jointly by these counties.

SECTION 8. 46.275 (5) (c) of the statutes is amended to read:

46.275 (5) (c) The total allocation under s. 20.435 (4) (b) and, (0), and (w) to
counties and to the department under sub. (3r) for services provided under this
section may not exceed the amount approved by the federal department of health and
human services. A county may use funds received under this section only to provide
services to persons who meet the requirements under sub. (4) and may not use
unexpended funds received under this section to serve other developmentally
disabled persons residing in the county.

SECTION 9. 46.278 (6) (d) of the statutes is amended to read:
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SECTION 9

46.278 (6) (d) If a county makes available nonfederal funds equal to the state
share of service costs under the waiver received under sub. (3), the department may,
from the appropriation under s. 20.435 (4) (o), provide reimbursement for services
that the county provides under this section to persons who are in addition to those
who may be served under this section with funds from the appropriation under s.
20.435 (4) (b) or (w).

SECTION 10. 46.283 (5) of the statutes is amended to read:

46.283 (5) FUNDING. From the appropriation accounts under s. 20.435 (4) (b),
(bm) and, (pa), and (w) and (7) (b), (bd), and (md), the department may contract with
organizations that meet standards under sub. (3) for performance of the duties under
sub. (4) and shall distribute funds for services provided by resource centers.

SECTION 11. 46.284 (5) (a) of the statutes is amended to read:

46.284 (5) (a) From the appropriation accounts under s. 20.435 (4) (b), (g) and,
(o), and (w) and (7) (b) and (bd), the department shall provide funding on a capitated
payment basis for the provision of services under this section. Notwithstanding s.
46.036 (3) and (bm), a care management organization that is under contract with the
department may expend the funds, consistent with this section, including providing
payment, on a capitated basis, to providers of services under the family care benefit.

SECTION 12. 49.45 (5m) (am) of the statutes is amended to read:

49.45 (5m) (am) Notwithstanding sub. (3) (e), from the appropriations under
s. 20.435 (4) (b) and, (0), and (w), the department shall distribute not more than
$2,256,000 in each fiscal year, to provide supplemental funds to rural hospitals that,
as determined by the department, have high utilization of inpatient services by
patients whose care is provided from governmental sources, and to provide

supplemental funds to critical access hospitals, except that the department may not
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SECTION 12
distribute funds to a rural hospital or to a critical access hospital to the extent that
the distribution would exceed any limitation under 42 USC 1396b (i) (3)..

SECTION 13. 49.45 (5r) of the statutes is amended to read:

49.45 (5r) SUPPLEMENTAL PAYMENTS FOR HOSPITALS. From the appropriations
under s. 20.435 (4) (b)-and, (0), and (w), the department shall distribute not more than
$2,451,000, beginning on July 1, 2000, as a supplemental payment to a hospital for
which medical assistance revenues were at least 8% of the hospital’s total revenues
in the most recent fiscal year prior to the year of payment. The department shall
calculate a qualifying hospital’s supplemental payment amount by multiplying the
total amount by the percentage obtained by dividing the hospital’s total medical
assistance revenues in the most recent prior fiscal year by the total amount of
medical assistance revenues for all qualifying hospitals for that period.

SECTION 14. 49.45 (6m) (ag) (intro.) of the statutes is amended to read:

49.45 (6m) (ag) (intro.) Payment for care provided in a facility under this
subsection made under s. 20.435 (4) (b), (pa) ez, (0), or (w) shall, except as provided
in pars. (bg), (bm), and (br), be determined according to a prospective payment
system updated annually by the department. The payment system shall implement
standards that are necessary and proper for providing patient care and that meet
quality and safety standards established under subch. II of ch. 50 and ch. 150. The
payment system shall reflect all of the following:

SECTION 15. 49.45 (6u) (intro.) of the statutes is amended to read:

49.45 (6u) SUPPLEMENTAL PAYMENTS TO CERTAIN FACILITIES.  (intro.)
Notwithstanding sub. (6m), from the appropriation under s. 20.435 (4) (o), for
reduction of operating déﬁcits, as defined under criteria developed by the

department, incurred by a facility, as defined under sub. (6m) (a) 3., that is
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SECTION 15
established under s. 49.70 (1) or that is owned and operated by a city, village or town,
the department may not distribute to these facilities more than $38,600,000

$40.100,000 in each fiscal year, as determined by the department,-exeept-that-the

5-20:435(4){e). The total amount that a county certifies under this subsection may

not exceed 100% of otherwise—unreimbursed care. In distributing funds under this
subsection, the department shall perform all of the followihg:

SECTION 16. 49.45 (6u) of the statutes, as affected by 2001 Wisconsin Act ....
(this act), is renumbered 49.45 (6u) (am), and 49.45 (6u) (am) (intro.), 2. (intro.) and
b., 3.,4., 5. and 6., as renumbered, are amended to read:

49.45 (6u) (am) (intro.) Notwithstanding sub. (6m), in state fiscal years in

which less than $115,200,000 in federal financial participation relating to facilities
is received under 42 CFR 433.51, from the appropriation appropriations under s.

20.435 (4) (o) and (w), for reduction of operating deficits, as defined under eriteria
developed the methodology used by the department in December, 2000, incurred by
a facility;as-defined-under sub.(6m)(a)3; that is established under s. 49.70 (1) or

that is owned and operated by a city, village, or town, the department may not

distribute to these facilities more than $40,100,000 $37,100,000 in each fiscal year,

as determined by the department. The total amount that a county certifies under
this subsection may not exceed 100% of otherwise—unreimbursed care. In

distributing funds under this subsection, the department shall perform all of the

following:
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SECTION 16

2. (intro.) Based on the amount estimated available under par—{a) subd. 1.,
develop a method to distribute this allocation to the individual facilities that have
incurred operating deficits that shall include:

b. Agreement by the county in which is located the facility established under
s. 49.70 (1) and agreement by the city, village, or town that owns and operates the
facility that the applicable county, city, village, or town shall provide funds to match
federal medical assistance matching funds under this subseetion paragraph.

3. Distribute the allocation under the distribution method that is developed,
unless a county has failed to comply with par—(b)}2m subd. 2. bm.

4. If the federal department of health and human services approves for state
expenditure in a fiscal year amounts under s. 20.435 (4) (o) that result in a lesser
allocation amount than that allocated under this subsection paragraph, allocate not
more than the lesser amount so approved by the federal department of health and
human services.

5. If the federal department of health and human services approves for state
expenditure in a fiscal year amounts under s. 20.435 (4) (o) that result in a lesser
allocation amount than that allocated under this subseection paragraph, submit a
revision of the method developed under par—(b) subd. 2. for approval by the joint
committee on finance in that state fiscal year.

6. If the federal department of health and human services disallows use of the

allocation of matching federal medical assistance funds distributed under par—{e)

subd. 3., apply the requirements under sub. (6m) (br).
SECTION 17. 49.45 (6u) (ag) of the statutes is created to read:

49.45 (6u) (ag) In this subsection, “facility” has the meaning given in sub. (6m)
(a) 3.
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SECTION 18

SECTION 18. 49.45 (6u) (bm) of the statutes is created to read:

49.45 (6u) (bm) In state fiscal years in which $115,200,000 or more in federal
financial participation relating to facilities is received under 42 CFR 433.51, from the
appropriations under s. 20.435 (4) (o) and (w), for reduction of operating deficits, as.
defined under criteria developed by the department, incurred by a facility that is
established under s. 49.70 (1) or that is owned and operated by a city, village, or town,
the department may not distribute to these facilities more than $77,100,000 in each
fiscal year, as determined by the department under a methodology as specified in the
state plan for services under 42 USC 1396. _

SECTION 19. 49.45 (6x) (a) of the statutes is amended to read:

49.45 (6x) (a) Notwithstanding sub. (3) (e), from the appropriations under s.
20.435 (4) (b) and, (0),_and (w), the department shall distribute not more than
$4,748,000 in each fiscal year, to provide funds to an essential access city hospital,
except that the department may not allocate funds to an essential access city hospital
to the extent that the allocation would exceed any limitation under 42 USC 1396b
@) (3).

SECTION 20. 49.45 (6y) (a) of the statutes is amended to read:

49.45 (6y) (a) Notwithstanding sub. (8) (e), from the appropriations under s.
20.435 (4) (b) and, (0), and (w), the department shall distribute funding in each fiscal
year to provide supplemental payment to hospitals that enter into a contract under
s. 49.02 (2) to provide health care services funded by a relief block grant, as
determined by the department, for hospital services that are not in excéss of the
hospitals’ customary charges for the services, as limited under 42 USC 1396b (i) (3).
If no relief block grant is awarded under this chapter or if the allocation of funds to

such hospitals Wopld exceed any limitation under 42 USC 1396b (i) (3), the
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SECTION 20
department may distribute funds to hospitals that have not entered into a contract
under s. 49.02 (2).

SECTION 21. 49.45 (6y) (am) of the statutes is amended to read:

49.45 (6y) (am) Notwithstanding sub. (3) (e), from the appropriations under s.
20.435 (4) (b), (h) and, (0), and (w), the department shall distribute funding in each
fiscal year to provide supplemental payments to hospitals that enter into contracts
under s. 49.02 (2) with a county having a population of 500,000 or more to provide
health care services funded by a relief block grant, as determined by the department,
for hospital services that are not in excess of the hospitals’ customary charges for the
services, as limited under 42 USC 1396b (i) (3).

SECTION 22. 49.45 (6z) (a) (intro.) of the statutes is amended to read:

49.45 (6z) (a) (intro.) Notwithstanding sub. (3) (e), from the appropriétions
under s. 20.435 (4) (b) and, (0), and (w), the department shall distribute funding in
each fiscal year to supplement payment for services to hospitals that enter into a
contract under s. 49.02 (2) to provide health care services funded by a relief block
grant under this chapter, if the department determines that the hospitals serve a
disproportionate number of low—income patients with special needs.v If no medical
relief block grant under this chapter is awarded or if the allocation of funds to such
hospitals would exceed any limitation under 42 USC 1396b (i) (3), the department
may distribute funds to hospitals that have not entered into a contract under s. 49.02
(2). The department may not distribute funds under this subsection to the extent
that the distribution would do any of the following:

SECTION 23. 49.45 (8) (b) of the statutes is amended to read:

49.45 (8) (b) Reimbursement under s. 20.435 (4) (b) and, (0),.and (w) for home

health services provided by a certified home health agency or independent nurse



© 00 I & ook~ W N

T
N = o

13
14
15
16
17
18

19

20
21
22
23
24

25

2001 — 2002 Legislature ~11- DA cisbhagtig

SECTION 23

shall be made at the home health agency’s or nurse’s usual and customary fee per
patient care visit, subject to a maximum allowable fee per patient care visit that is
established under par. (c).

SECTION 24. 49.45 (24m) (intro.) of the statutes is amended to read:

49.45 (24m) HOME HEALTH CARE AND PERSONAL CARE PILOT PROGRAM. (intro.)
From the appropriations under s. 20.435 (4) (b) and, (0), and (w), in order to test the
feasibility of instituting a system of reimbursement for providers of hqme health care
and personal care services for medical assistance recipients that is based on
competitive bidding, the department shall:

SECTION 25. 49.472 (6) (a) of the statutes is amended to reéd:

49.472 (6) (a) Notwithstanding sub. (4) (a) 3., from the appropriation under s.
20.435 (4) (b) or (w), the department shall, on the part of an individual who is eligible
for medical assistance under sub. (3), pay premiums for or purchase individual
coverage offered by the individual’s employer if the department determines that
paying the premiums for or purchasing the coverage will not be more costly than
providing medical assistance.

SECTION 26. 49.472 (6) (b) of the statutes is amended to read:

49.472 (6) (b) If federal financial participation is available, from the
appropriation under s. 20.435 (4) (b) or (w), the department may pay medicare Part
A and Part B premiums for individuals who are eligible for medicare and for medical
assistance under sub. (3).

SECTION 27. 49.665 (4) (at) 1. a. of the statutes is amended to read:

49.665 (4) (at) 1. a. Except as provided in subd. 1. b., the department shall
establish a lower maximum income level for the initial eligibility determination if

funding under s. 20.435 (4) (be), (jz) and, (p), and (w) is insufficient to accommodate
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SECTION 27
the projected enrollment levels for the health care program under this section. The
adjustment may not be greater than necessary to ensure sufficient funding.

SECTION 28. 49.665 (4) (at) 2. of the statutes is amended to read:

49.665 (4) (at) 2. If, after the department has established a lower maximum
income level under subd. 1., projections indicate that funding under s. 20.435 (4) (be),
(jz) and, (p), and (w) is sufficient to raise the level, the department shall, by state plan

amendment, raise the maximum income level for initial eligibility, but not to exceed

185% of the poverty line.

SECTION 9423. Effective dates; health and family services.
(1) SUPPLEMENTAL MEDICAL ASSISTANCE PAYMENTS TO NURSING HOMES. The

amendment of section 49.45 (6u) (intro.) of the statutes takes effect retroactively to

July 1, 2000.

(END)
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To Jennifer Kraus and Melissa Mullikin:

. This redraft corrects two minor errors in the fourth paragraph of the analysis. No
substantive change is effected.

Debora A. Kennedy

Managing Attorney

Phone: (608) 2660137

E—mail: debora.kennedy@legis.state.wi.us
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January 26, 2001

To Jennifer Kraus and Melissa Mullikin:

This redraft corrects two minor errors in the fourth paragraph of the analysis. No
substantive change is effected. '

Debora A. Kennedy

Managing Attorney

Phone: (608) 2660137

E-mail: debora.kennedy@legis.state.wi.us




OSF

Department of Health and Family Services
Office of Strategic Finance
PO Box 7850

Madison WI 53707-7850 .

Phone (608) 266-3816
Fax (608) 267-0358

Date: January 29, 2001

To: Jennifer Kraus
Melissa Mullikin

From: Fredi Bove
Budget Section

Subject: DHFS Comments on LRB-1627/1: Appropriation for IGT

Thank you for the opportunity to comment on LRB-1627/1. We have the following recommended
change:

Section 16:

» Inline 11, p.8 and line 16. p.8: Please add after s. 20.435(4)(0) “and (4)(w)” to reflect the fact that
payments under 49.45 (6u) will be budgeted in appropriations 5.20.435 (4)(0) and (4)(w).

Thank you for your assistance on this statutory language draft.

Office of Strategic Finance : Page 1




Kennedy, Debora

From: Kraus, Jennifer

Sent: Monday, January 29, 2001 1:55 PM
To: Kennedy, Debora

Ce: Mullikin, Melissa

Subject: FW: DHFS Comments on LRB-1627/1: Appropriation for IGT

igicomments3.doc

One small tweak to the draft requested by DHFS...Thanks

----- Original Message---—-

From: Bove, Fredi-Ellen

Sent: Monday, January 29, 2001 9:31 AM

To: Kraus, Jennifer; Mullikin, Melissa

Cc: Gebhart, Neil; Thompson, Cheryl; Bartels, Peggy; Bormett, Michael;
Boroniec, Priscilla; Lund, C. David

Subject: DHFS Comments on LRB-1627/1: Appropriation for IGT

See attached.
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AN Act ¥; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MEDICAL ASSISTANCE

Under current federal law, medical assistance (MA) is a jointly funded,
federal-state program; federal funds (known as “federal financial participation”) are
provided to match state funds expended for MA. Public funds that are not federal
funds, that are transferred to the state, and that are expended for MA purposes may
be considered as the state’s share in claiming federal financial participation.

This bill creates a separate, nonlapsible trust fund, designated as the MA trust
fund, from: 1) moneys received as federal financial participation to match public
moneys transferred to the state or certified by DHF'S as the state share of financial
participation for payments related to nursing homes under the MA program; and 2)
public moneys transferred to the state or certified by DHFS as the state and federal
share of financial participation for payments related to nursing homes under the MA
program. The moneys are appropriated to meet costs of MA and the administrative
costs associated with augmenting federal financial participation.

~ Under current law, DHFS may, in each fiscal year, distribute up to $38,600,000
received as federal financial participation to supplement payments under MA in
order to reduce operating deficits of county, city, village, or town nursing homes.
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DHFS must also distribute for this purpose additional moneys received as federal
financial participation that were not anticipated before enactment of the biennial
budget act or before enactment of other legislation that affects the appropriation of
such federal moneys. The distribution of these supplemental payments is made
under a method that includes consideration of the size of a nursing home’s operating
deficit and an agreement by the affected county, city, town, or village to provide funds
to match the federal moneys. DHFS must revise the method, for approval by JCF,
if the federal department of health and human services approves a lesser amount of
federal moneys for expenditure. If the federal department of health and human
services disallows use of the federal moneys for the purpose of these supplemental
payments, DHFS must reduce allocations to counties, and a city, town, or village that
owns or operates a nursing home that has received funds must reimburse the county
in which the city, town, or village is located.

This bill as of July 1, 2000, retroactively eliminates, in the program to
supplement MA payments to reduce operating deficits of county, city, village, or town
nursing homes, the requirement that DHFS distribute for this purpose additional,
unanticipated moneys received as federal financial participation and increases, to
up to $40,100,000, the amount of federal financial participation that may be
distributed. Further, the bill specifies amounts that may be distributed, beginning
in state fiscal year 2001-02, depending on whether or not federal financial
participation in the amount of at least $115,200,000 is received.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented iﬁ:\,‘s‘enate and assembly, do
enact as follows: S

SECTION 1. 20.435 (4) (o) of the statutes is amendéd bt_o read:
20.435 (4) (d) Federal aid; medical assistance. All federal moneys received for

meeting costs of medical assistance administered under ss. 46.284 (5), 49.45 and

49.665, to be used for those purposes and for transfer to the medical assistance trust

fund, for those purposes.

SECTION 2. 20.435 (4) (w) of the statutes is created to read:
20.435 (4) (W) Medical assistance trust fund. From the medical assistance trust
fund, all moneys received for meeting costs of medical assistance administered under

ss. 46.27, 46.275 (5), 46.278 (6), 46.283 (5), 46.284 (5), 4945, 49.472 (6), and 49.665
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and for administrative costs associated with augﬁiénting the amount of federal

moneys received under 42 CFR 433.51.

«+*NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 3. 25.17 (1) (jv) of the statutes is created to read:

25.17 (1) (jv) Medical assistance trust fund (s. 25.77);

SECTION 4. 25.77 of the statutes is created to read:

25.77 Medical assistance trust fund. There is created a separate
nonlapsible trust fund designated as the medical zis-_éistance trust fund, consisting
of all of the following: ’

(1) Al fedef'al moneys received, including méheys that the department of
health and family services may transfer from the aﬁbropriation under s. 20.435 (4)
(0), that are related to payments under s. 49.45 (6m) and are based on public funds
that are transferred or certified under 42 CFR 433.51 (b) and used as the non—federal
share of medical assistance funding.

(2) All public funds that are related to payments under s. 49.45 (6m) and that
are transferred or certified under 42 CFR 433.51 (b) and used as the non—federal and
federal share of medical assistance funding.

SECTION 5. 46.27 (9) (a) of the statutes is amended to read:

46.27 (9) (a) The department may.select uIS td 5 counties that volunteer to
participéte in a pilot project under which they will réggiﬂ?e certain funds allocated for
long—term care. The department shall allocate a Igvel of funds to these counties
equal to the amount that would otherwise be ﬁaid under s. 20.435 (4) (b) or (w) to
nursing homes for providing care because of increased utilization of nursing home

services, as estimated by the department. In estimating these levels, the department
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SECTION 5
shall exclude any increased utilization of services provided by state centers for the
developmentally disabled. The departmen£ shall calculate these amounts on a
calendar year basis under sub. (10).

SECTION 6. 46.27 (10) (a) 1. of the statutes is am’e"j,nded to read:

46.27 (10) (a) 1. The department shall determine-fof each county participating
in the pilot project undef sub. (9) a funding level of state medical assistance
expenditures to be received by the county. This level shgill equal the amount that the
department determines would otherwise be paid under s. 20.435 (4) (b) or (w) because
of increased utilization of nursing home services, as estimated by the department.

SECTION 7. 46.275 (5) (a) of the statutes is amended to read:

46.275 (5) (a) Medical assistance reimbursqment for services a county, or the
department under sub. (3r), provides under this program is available from the
appropriations under s. 20.435 (4) (b) and, (o), and (w). If 2 or more counties jointly
contract to provide services under this program and the department approves the
contract, medical assistance reimbursement is also a;ré;i}able for services provided
jointly by these counties. N

SECTION 8. 46.275 (5) (¢) of the statutes is amendéd to read:

46.275 (5) (¢) The total allocation under s. 20.435 (4) (b) and, (0), and (w) to
counties and to the department under sub. (8r) for services provided under this
section may not exceed the amount approved by the federal department of health and
human services. A county may use funds received under this section only to provide
services to persons who meet the requirements under sub. (4) and may not use
unexpended funds received under this section to serve other developmentally

disabled persons residing in the county.

SECTION 9. 46.278 (8) (d) of the statutes is amended to read:
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SECTION 9

46.278 (6) (d) If a county makes available nonfederal funds equal to the state
share of service costs under the waiver received under sub. (3), the department may,
from the appropriation under s. 20.435 (4) (o), provide reimbursement for services
that the county provides under this section to persons who are in addition to those
who may be served under this section with funds from the appropriation under s.
20.435 (4) (b) or (w).

SECTION 10. 46.283 (5) of the statutes is amended to read:

46.283 (5) FunpING. From the appropriation égcounts under s. 20.435 (4) (b),
(bm) and, (pa), and (w) and (7) (b), (bd), and (md), thvé‘-'department may contract with
organizations that meet standards under sub. (3) for. pérformance of the duties under
sub. (4) and shall distribute funds for services provided by resource centers.

SECTION 11. 46.284 (5) (a) of the statutes is aI;ended to read:

46.284 (5) (a) From the appropriation accounts under s. 20.435 (4) (b), (g) and,
(0), and (w) and (7) (b) and (bd), the department shall provide funding on a capitated
payment basis for the provision of services under this section. Notwithstanding s.
46.036 (3) and (5m), a care management organization that is under contract with the
department may expend the funds, consistent with this section, including providing
payment, on a capitated basis, to providers of services under the family care benefit.

SECTION 12. 49.45 (5m) (am) of the statufes .ié‘;'amended to read:

49.45 (5m) (am) Notwithstanding s-;1b. 3) (e),'-.f_".r"om the appropriations under
s. 20.435 (4) (b) and, (0), and (w), the department ;éihall distribute not more than
$2,256,000 in each fiscal year, to provide supplementél funds to rural hospitals that,
as determined by the department, have high utilizbation of inpatient services by
patients whose care is provided from governmental sources, and to provide

supplemental funds to critical access hospitals, except that the department may not




10
11
12
13
14
15
- 16
17
18
19

20

2001 — 2002 Legislature -6-— LRB-1627/2
DAK:cjs&kmg&;jld:pg

SECTION 12
distribute funds to a rural hospital or to a critical access hospital to the extent that
the distribution would exceed any limitation under 42 USC 1396b @) (3).

SECTION 13. 49.45 (5r) of the statutes is amended to read:

49.45 (5r) SUPPLEMENTAL PAYMENTS FOR HOSPITALS_.? ‘From the appropriations
under s. 20.435 (4) (b)-and, (0), and (w), the department shtill distribute not more than
$2,451,000, beginning on July 1, 2000, as a supplémentél payment to a hospital for
which medical assistance revenues were at least 8% of the hoSpital’s total revenues
in the most recent fiscal year prior to the year of payment. The department shall
calculate a qualifying hospital’s supplemental payment amount by multiplying the
total amount by the percentage obtained by dividing the hospital’s total medical
assistance revenues in the most recent prior fiscal year by the total amount of
medical assistance revenues for all qualifying hospitals for that period.

SECTION 14. 49.45 (6m) (ag) (intro.) of the statutes is amended to read:

49.45 (6m) (ag) (intro.) Payment for care prov1ded In a facility under this
subsection made under s. 20.435 (4) (b), (pa) ex, (O);ﬂ_(:.__) shall, except as provided
in pars. (bg), (bm), and (br), be determined according" to a prospective payment
system updated annually by the department. The paym.ent system shall implement
standards that are necessary and proper for providing patient care and that meet
quality and safety standards established under subch. II of ch. 50 and ch. 150. The

payment system shall reflect all of the following:  «__
7

21
22
23
24
25

A

SECTION 15. 49.45 (6u) (intro.) of the statutes is amended to read:

49.45 (6u) SUPPLEMENTAL PAYMENTS TO CERTAIN FACILITIES. (intro.)
Notwithstanding sub. (6m), from the appropriation @nder s. 20.435 (4) (o), for
reduction of operating deficits, as defined underjn’vtzli'iteria developed by the

department, incurred by a facility, as defined undéf_ sub. (6m) (a) 3., that is

LPS: The next by SECTY I\ f%m&
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established under s. 49.70 (1) or that is owned and operated by a city, village or town,

the department may not distribute to these facilities more than $38.600.000

H H

$40,100,000 in each fiscal year, as determined by the department;-exeept-that-the

§-20-435(4)(e). The total amount that a county certifies under this subsection may

not exceed 100% of otherwise—unreimbursed care. In distributing funds under this

subsection, the department shall perform:all of the féilowing:

SECTION 16. 49.45 (6u) of the statutes, as affé;ted by 2001 Wisconsin Act ....
(this act), is renumbered 49.45 (6u) (am), and 49.45 (6u) (am) (intro.), 2. (intro.) and
b., 3.,4., 5. and 6., as renumbered, are amended to read:

49.45 (6u) (am) (intro.) Notwithstanding sub. (6m), in state fiscal years in

which less than $115,200,000 in federal financial participation relating to facilities

is received under 42 CFR 433.51, from the appropriation appropriations under s.

20.435 (4) (o) and (w), for reduction of operating deficits, as defined under eriteria
develeped the methodology used by the department in December: 2000, incurred by
a facility;-as-defined-under-sub-(6m)(a)-3; that is éé,tablished under s. 49.70 (1) or
that is owned and operated by a city, viilage, or town, the department may not
distribute to these facilities more than $40,—100;OOG$ _k 37,100,000 in each fiscal year,

as determined by the department. The total amouﬂt that a county certifies under

this subsection may not exceed 100% of otherwise—unreimbursed care. In
distributing funds under this subsection, the department shall perform all of the

following:
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SECTION 16
2. (intro.) Based on the amount estimated available under par—(a) subd. 1.,
develop a method to distribute this allocation to the individual facilities that have
incurred operating deficits that shall include:
b. Agreement by the county in which is located tﬁé}facility established under
s. 49.70 (1) and agreement by the city, village, or townthat owns and operates the
facility that the applicable county, city, village, or town "s:ﬁall provide funds to match
federal medical assistance matching funds under this subseetion paragraph.

3. Distribute the allocation under the distribution method that is developed,

unless a county has failed to comply with par—(b)-2m subd. 2. bm.

4. If the federal department of health and human services approves for sfate |
expenditure in a fiscal year amounts under s. 20.435 (4) (o) fhat result in a lesser
allocation amount than that allocated under this subsection paragraph, allocate not
more than the lesser amount so approved by the federal department of health and
human services. o

5. If the federal department of health aﬁd huma; servic approves for state
expenditure in a fiscal year amounts under s. 20.435 (4) (o) that result in a lesser
allocation amount than that allocated under this sabseetmn paragraph, submit a
revision of the method developed ﬁnder par—(b) subd. 2. for approval by the joint

committee on finance in that state fiscal year.

6. If the federal department of health and human services disallows use of the

W%allocation of matching federal medical assistance funds distributed under par—(e)
Yo

subd. 3., apply the requirements under sub. (6m) (br).

SECTION 17. 49.45 (6u) (ag) of the statutes is created to read:
49.45 (6u) (ag) In this subsection, “facility” has the meaning given in sub. (6m)
(a) 3. | | N
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SECTION 18

SECTION 18. 49.45 (6u) (bm) of the statutes is created to read:

49.45 (6u) (bm) In state fiscal years in which $115,200,000 or more in federal
financial participation relating to facilities is received under 42 CFR 433.51, from the
appropriations under s. 20.435 (4) (o) and (w), for reduction of operating deficits, as
defined under critéria developed by the department, incurred by a facility that is
established under s. 49.70 (1) or that is owned and operated by a city, village, or town,
the department may not distribute to these facilities more than $77,100,000 in each
fiscal year, as determined by the department under/aﬁmethodology as specified in the
state plan for services under 42 USC 1396.

SECTION 19. 49.45 (6x) (a) of the statutes is aménded to read:

49.45 (6x) (a) Notwithstanding sub. (3) (e), froin the appropriations under s.
20.435 (4) (b) and, (0), and (w), the department shall distribute not more than
$4,748,000 in each fiscal year, to provide funds to an essential access city hospital,
except that the department may not allocate funds to an essential access city hospital
to the extent that the allocation would exceed any limitation under 42 USC 1396b
(1) (3).

SECTION 20. 49.45 (6y) (a) of the statutes is amended to read:

49.45 (By) (a) Notwithstanding sub. (3) (e), from the apprqpriations under s.
20.435 (4) (b) and, (o), anci (w), the department shall :distribute funding in each fiscal
year to provide supplemental payment to hospitals that enter into a contract under
s. 49.02 (2) to provide health care services funded byb a relief block -grant, as
determined by the department, for hospital servicéé that are not in excess of the
hospitals’ customary charges for the services, as limited under 42 USC 1396b 1) (3).
If no relief block grant is awarded under this chapter or if the allocation of funds to

such hospitals would exceed any limitation under 42 USC 1396b (i) (8), the
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SECTION 20
department may distribute funds to hospitals that have not entered into a contract
under s. 49.02 (2).

SECTION 21. 49.45 (6y) (am) of the statutes is amended to read:

49.45 (6y) (am) Notwithstanding sub. (3) (e), from the appropriations under s.
20.435 (4) (b), (h) and, (0), and (w), the department shall d1str1bute funding in each
fiscal year to provide supplemental payments to hosplt‘als that enter into contracts
under s. 49.02 (2) with a county having a population ofy500,000 or more to provide
health care services funded by a relief block grant, as determined by the department,
for hospital services that are not in excess of the hospitals’ customary charges for the
services, as limited under 42 USC 1396b (i) (3).

SECTION 22. 49.45 (6z) (a) (intro.) of the statutes is amended to read:

49.45 (62) (a) (intro.) Notwithstanding sub. (8) (e), from the appropriations
under s. 20.435 (4) (b) and, (0), and (w), the departmea§_1shall distribute funding in
each fiscal year to supplement payment for services to ‘:h_ospitals that enter into a
contract under s. 49.02 (2) to provide health care serwces funded by a relief block
grant under this chapter, if the department determinel.e that the hospitals serve a
disproportionate number of low—income patients with epecial needs. If no medical
relief block grant under this chapter is awarded or if the allocation of funds to such
hospitals would exceed any limitation under 42 USC 1396b (i) (3), the department
may distribute funds to hospitals that have not entered into a contract under s. 49.02
(2). The department may not distribute funds under this subsection to the extent
that the distribution would do any of the following:

SECTION 23. 49.45 (8) (b) of the statutes is amended to read:

49.45 (8) (b) Reimbursement under s. 20.435 (4)(b)and_, (0),.and (w) for home

health services provided by a certified home health agency or independent nurse
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shall be made at the home health agency’s or nurse’s usual and customary fee per
patient care visit, subject to a maximum allowable fee per patient care visit that is

established under par. (c).

SECTION 24. 49.45 (24m) (intro.) of the statutes is amended to read:

49.45 (24m) HOME HEALTH CARE AND PERSONAL CARE PILOT PROGRAM. (intro.)
From the appropriations under s. 20.435 (4) (b) and, (0), and (w), in order to test the
feasibility of instituting a system of reimbursement for providers of home health care
and personal care services for medical* assistanc;e“‘recipients that is based on
competitive bidding, the department shall: :

SECTION 25. 49.472 (6) (a) of the statutes is aﬁiénded to read: |

49.472 (6) (a) Notwithstanding sub. (4) (a) 3., from the appropriation under s.
20.435 (4) (b) or (w), the department shall, on the part of an individual who is eligible
for medical assistance under sub. (3), pay premiums for or purchase individual
coverage offered by the individual’s employer if the department determines that
paying the premiums for or purchasing the coverage will not be more costly than
providing medical assistance.

SECTION 26. 49.472 (6) (b) of the statutes is amended to read:

49.472 (6) (b) If federal ﬁnancigl particiéa’pion is available, from the
appropriation u;rlder s. 20.435 (4) (b) or (w), the depértment may pay medicare Part
A and Part B premiums for individuals who are eligible for medicare and for medical
assistance under sub. (3).

SECTION 27. 49.665 (4) (at) 1. a. of the statutes is amended to read:

49;665 (4) (at) 1. a. Except as provided in subd. 1. b., the department shall
establish a lower maximum income level for the initial eligibility determination if

funding under s. 20.435 (4) (be), (jz) and, (p), and (w) is insufficient to accommodate



> W N

)]

10
11
12

13

2001 — 2002 Legislature -12 - LRB-1627/2
’ DAK:¢js&kmg&;jld:pg

SECTION 27
the projected enrollment levels for the health care program under this section. The
adj ustment may not be greater than necessary to ensﬁ_i':e sufficient funding.

SECTION 28. 49.665 (4) (at) 2. of the statutes is amended to read:

49.665 (4) (at) 2. If, after the department has estéblished a lower maximum
income level under subd. 1., projections indicate that funding under s. 20.435 (4) (bc),
(jz) and, (p), and (w) is sufficient to raise the level, the department shall, by state plan
amendment, raise the maximum income level for initial eligibility, but not to exceed
185% of the Ipoverty line.

SEcTION 9423. Effective dates; health and family services.

(1) SUPPLEMENTAL MEDICAL ASSISTANCE PAYMENTS TO NURSING HOMES. The
amendment of section 49.45 (6u) (intro.) of the statutes takes effect retroactively to
July 1, 2000. "

(END)
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Do o0f oen

AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MEDICAL ASSISTANCE

Under current federal law, medical assistance (MA) is a.jointly funded,
federal-state program; federal funds (known as “federal financial participation”) are
provided to match state funds expended for MA. Public funds that are not federal

- funds, that are transferred to the state, and that are expended for MA purposes may

be considered as the state’s share in claiming federal financial participation.

This bill creates a separate, norlapsible trust fund, designated as the MA trust
fund, from: 1) moneys received as federal financial participation to match public
moneys transferred to the state or certified by DHFS as the state share of financial
participation for payments related to nursing homes under the MA program; and 2)
public moneys transferred to the state or certified by DHFS as the state and federal
share of financial participation for payments related to nursing homes under the MA
program. The moneys are appropriated to meet costs of MA and the administrative
costs associated with augmenting federal financial participation.

Under current law, DHFS may, in each fiscal year, distribute up to $38,600,000
received as federal financial participation to supplement payments under MA in
order to reduce operating deficits of county, city, village, or town nursing homes.
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DHFS must also distribute for this purpose additional moneys received as federal
financial participation that were not anticipated before enactment of the biennial
budget act or before enactment of other legislation that affects the appropriation of
such federal moneys. The distribution of these supplemental payments is made
under a method that includes consideration of the size of a nursing home’s operating
deficit and an agreement by the affected county, city, town, or village to provide funds
to match the federal moneys. DHFS must revise the method, for approval by JCF,
if the federal department of health and human services approves a lesser amount of
federal moneys for expenditure. If the federal department of health and human
services disallows use of the federal moneys for the purpose of these supplemental
payments, DHFS must reduce allocations to counties, and a city, town, or village that
owns or operates a nursing home that has received funds must reimburse the county
in which the city, town, or village is located.

This bill as of July 1, 2000, retroactively eliminates, in the program to
supplement MA payments to reduce operating deficits of county, city, village, or town
nursing homes, the requirement that DHFS distribute for this purpose additional,
unanticipated moneys received as federal financial participation and increases, to
up to $40,100,000, the amount of federal financial participation that may be
distributed. Further, the bill specifies amounts that may be distributed, beginning
in state fiscal year 2001-02, depending on whether or not federal financial
participation in the amount of at least $115,200,000 is received.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.435 (4) (o) of the statutes is amended to read:

20.435 (4) (0) Federal aid; medical assistance. All federal moneys received for
meeting costs of medical assistance administered under ss. 46.284 '(5), 49.45 and
49.665, to be used for those purposes and for transfer to the medical assistance trust
fund, for those purposes. |

SECTION 2. 20.435 (4) (w) of the statutes is created to read:

20.435 (4) (w) Medical assistance trust fund. From the medical assistance trust -
fund, all moneys received for meeting costs of medical assistance administered under

ss. 46.27, 46.275 (5), 46.278 (6), 46.283 (5), 46.284 (5), 49.45, 49.472 (6), and 49.665
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SECTION 2

and for administrative costs associated with augmenting the amount of federal
moneys received under 42 CFR 433.51.

#»*NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SEcTION 3. 25.17 (1) (jv) of the statutes is created to read:
25.17 (1) (jv) Medical assistance trust fund (s. 25.77);
SECTION 4. 25.77 of the statutes is created to read:
- 25.77 Medical assistance trust fund. There is created a separate
nonlapsible trust fund designated as the medical assistance trust fund, consisting
of all of the following:

(1) All federal moneys received, including moneys that the department of

~health and family services may transfer from the appropriation under s. 20.435 (4)

(0), that are related to payments under s. 49.45 (6m) and are based on public funds
fhat are transferred or certified under 42 CFR 433.51 .(b) and used as the non—federal
share of medical assistance funding.

(2) All public funds that are related to payments under s. 49.45 (6m) and that
are transferred or certified under 42 CFR 433.51 (b) and used as the non—federal and
federal share of medical assistance funding.

SECTION 5. 46.27 (9) (a) of the statutes is amended to read:

46.27 (9) (a) The department may select up to 5 counties that volunteer to
participate in a pilot prbject under which they will receive certain funds allocated for
long—term care. Thé department shall allocate a level of funds to these counties
equal to the amount that would otherwise be paid under s. 20.435 (4) (b) or (w) to
nur‘sing homes for providing care because of increased utilization of nursing home

services, as estimated by the department. In estimating these levels, the department
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SEcTION 5
shall exclude any increased utilization of services provided by state centers for the
developmentally disabled. The department shall calculate these amounts on a
calendar year basis under sub. (10).

SECTION 6. 46.27 (10) (a) 1. of the statutes is amended to read:

46.27 (10) (a) 1. The department shall determine for each county participating
in the pilot project under sub. (9) a funding level of state medical assistance
expenditures to be received by the coﬁnty. This level shall equal the amount that the
department deteﬁines would otherwise be paid under s. 20.435 (4) (b) gI_'_(ﬂ) because
of increased utilization of nursing home services, as estimated by the department.

SECTION 7. 46.275 (5) (a) of the statutes is amended to read:

46.275 (5) (a) Medical assistance reimbursement for services a county, or the
department under sub. (3r), provides under this program is available from the
appropriations under s. 20.435 (4) (b) anrd, (0), and (w). If 2 or more counties jointly
contract to provide services under this‘ program and the department approves the
contract, medical assistance reimbursement is also available for services provided
jointly by these counties. |

SECTION 8. 46.275 (5) (c) of the statutes is amended to read:

46.275 (5) (c¢) The total allocation under s. 20.435 (4) (b) and, (0), and (w) to
counties and to the department under sub. (8r) for services provided under this
section may not exceed the amount approved by the federal department of health and
human services. A county may use funds received under this section only to provide
services to persons who meet the requirements under sub. (4) and may not use
unexpended funds received under this section to serve other developmentally
disabled persons residing in the county.

SECTION 9. 46.278 (8) (d) of the statutes is amended to read:
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SECTION 9
1 46.278 (6) (d) If a county makes available nonfederal funds equal to the state
2 share of service costs under the waiver received under sub. (8), the department may,

3 from the appropriation under s. 20.435 (4) (o), provide reimbursement for services
4 that thé county provides under this section to persons who are in addition to those
5 who may be served under thié section with funds from the appropriation under s. .
6 20.435 (4) (b) or (w).

7 SEcCTION 10. 46.283 (5) of the statutes is amended to read:

8 46.283 (5) Funping. From the appropriation accounts under s. 20.435 (4) (b),
9 " (bm) and, (pa), and (w) and (7) (b), (bd), and (md), the department may contract with

10 organizations that meet standards under sub. (3) for performance of the duties under
11 sub. (4) and shall distribute funds for services provided by resource centers.
/12 SECTION 11. 26.284 (5) (a) of the statutes is ameW - |

13 46.284 (5) (a) From thdap propriation accountgunder s. 20.435 (4) (b), (g) and,

14 (0),.and (w) and (7) (b) and (bd), the “o‘:».g et shall provide funding on a capitated

15 payment basis for the provision.e Services und

this section. Notwithstanding s. |

is under contract with the |

, 17 depart: m{w{;zd the funds, consistent with this section, ireluding providing {
1 18- payment, on a capitated basis, to providers of services under the family ca eneﬁt.‘j

19 SEcTION 12. 49.45 (bm) (am) of the statutes is amended to read:

16 46.036 (3) and (5m), a-eare management organization th

20 49.45 (5m) (am) Notwithstanding sub. (3) (e), from the appropriations under
21 s. 20.435 (4) (b) and, (0), and (w), the department shall distribute not more than

22 $2,256,000 in each fiscal year, to provide supplemental funds to rural hospitals that,
23 as determined by the department, have high utilization of inpatient services by
24 patients whose care is provided from governmental sources, and to provide

25 supplemental funds to critical access hospitals, except that the department may not
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SECTION 12

1 distribute funds to a rural hospital or to a critical access hospital to the extent that
2 the distribution would exceed any limitation under 42 USC 1396b (i) (3).

SECTION 13. 4945 (51) of the statutes is amended to read: -

49.45 (5r) SUPPLEMENTALPAYMENTS FOR HOSPITALS. Ffom the appropriations

under s. 20.435 (4) (b)-and, (0), and ﬁv! ' hall distribute not more than

he departme

$2,451,000, beginning on July 1, 2000, as a-0p lemental payment to a hospital for

Wé';;t least 8%

which medical assistance revenue oof the hospital’s total revenues

in the most recent fiscal T prior to the year of paymentx The department shall

O 0 =1 O Ut W

calculate a qualifying hospital’s supplemental payment amount by multiplying the

10 total amour by the percentage obtained by dividing the hospital’s to

v

: medical assistance revenues for all qualifying hospitals for that period.

11 assiétance revenues in the most recent prior fiscal year by the total ambdunt of
/
L

:

13 SECTION 14. 49.45 (6m) (ag) (intro.) of the statutes is amended to read:
14 49.45 (6m) (ag) (intro.) Payment for care provided in a facility under this
15 subsection made under s. 20.435 (4) (b), (pa) e, (0), or (w) shall, except as provided

16 in pars. (bg), (bm), and (br), be determined according to a prospective payment
17 systém updated annually by the department. The payment system shall implement
18 standards that aré_necessary and proper for providing patient care and that meet
19 - quality and safety standards established under subch. IT of ch. 50 and ch. 150. The
20 payment system shall reflect all of the following:

21 | SEcTION 15. 49.45 (6u) of the statutes, as affected by 2001 Wisconsin Act ....
22 (this act), is renumbered 49.45 (6u) (am), and 49.45 (6u) (am) (intro.), 2. (intro.) and
23 . b, 3.4.,5. and 6., as renumbered, are amended to read:

24 49.45 (6u) (am) (intro.) Notwithstanding sub. (6m), in state fiscal years in

25 which less than $115,200,000 in federal financial participation relating to facilities
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SECTION 15

is received under 42 CFR 433.51, from the appropriation appropriations under s.

20.435 (4) (o) and (w), for reduction of operating deficits, as defined under eriteria

developed the methodology used by the department in December, 2000, incurred by
a facility,—a&deﬁi&ed—undem;b.—(@m)—éa)%.—, that is established under s. 49.70 (1) or .

that is owned and operated by a city, village, or town, the departfnent may not
diétribute to these facilities more than $40,—LGO;QOO $37,100,000 in each fiscal year,
as deterrﬁined by the department. The total amount that a county certiﬁes under
this subsection may not exceed 100% of otherwise—unreimbursed care. In
distributing funds under this subsection, the department shall perform all of the
following:

2. (intro.) Based on the amount estimated available under paz—(a) subd. 1.,
develop a method to distribute this allocation to the individual facilities that have
incurréd operating deficits that shall include:

b. Agreement by the county in which is located the facility established under
s. 49.70 (1) and agreement by the city, village, or town that owns and operates the

facility that the applicable county, city, village, or town shall provide funds to match

| federal medical assistance matching funds under this subseetion paragraph.

3. Distribute the allocation under the distribution method that is developéd,
unless a county has failed to comply with pa%—éb)—Em subd. 2. bm.

4. If the federal department of health and human services approves for state
expenditure in a fiscal year amounts under s. 20.435 (4) (o) and (w) that result in a
lesser allocation amount than that allocated under this subsection paragraph,
allocate not more than the lesser amount so approved by the federal department of

health and human services.
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SECTION 15
5. If the federal department of health and human services approves for state
expenditure in a fiscal year amounts under s. 20.435 (4) (o) and (w) that result in a

lesser allocation amount than that allocated under this subsection paragraph,

submit a revision of the method developed under par—b) subd. 2. for approval by the
joint committee on finance in that state fiscal year.

6. If the federal department of health and human services disallows use of the
allocation of matching federal medical assistance funds distributed under par—(e)
subd. 3., apply the requirements under sub. (6m) (br).

SECTION 16. 49.45 (6u) (intro.) of the statutes is amended to read:

- 4945 (6u) SUPPLEMENTAL PAYMENTS TO CERTAIN FACILITIES. (intro.)
Notwithstanding sub. (6m), from the appropriation under s. 20.435 (4) (o), for
reduction of operating deficits, as defined under criteria developed by the
department, incurred by a facility, as defined under sub. (6m) (a) 3., that is
established under s. 49.70 (1) or that is owned and operated by a city, village or town,

the department may not distribute to these facilities more than $38,600,000

$40,100,000 in each fiscal year, as determined by the department;-except-that-the

8—20-43644<e). The total amount that a county certifies under this subsection may

not exceed 100% of otherwise—unreimbursed care. In distributing funds under this
subsection, the departinent shall perform all of the following:

SECTION 17. 49.45 (6u) (ag) of the statutes is created to read:

49.45 (6u) (ag) In this subsection, “facility” has the meaning given in sub. (6m)
(a) 3.
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SECTION 18

SECTION 18. 49.45 (6u) (bm) of the statutes is created to read:

49.45 (6u) (bm) In state fiscal years in which $115,200,000 or more in federal
financial participation relating to facilities is received under 42 CFR 433.51, from the
appropriations under s. 20.435 (4) (0) and (w), for reduction of operating deficits, as
defined under criteria developed by the department, incurred by a facility that is
established under s. 49.70 (1) or that is owned and operated by a city, village, or town,
the department may not distribute to these facilities more than $77 ,100,000 in each
fiscal year, as determined by the department under a methodology as specified in the
state plan for services under 42 USC 1396.

SECTION 19. 49.45 (6x) (a) of the statutes is amended to read:

49.45 (6x) (a) Notwithstanding sub. (8) (e), from the appropriations under s.
20.435 (4) (b) and, (0),_and (w), the department shall distribute not more than
$4,748,000 in each fiscal year, to provide funds to an essential access city hospital,
except that the department may not allocate funds to an essential access city hospital
to the extent that the allocation would exceed any limitation under 42 USC 1396b
(1) (3).

SECTION 20. 49.45 (6y) (a) of the statutes is amended to read:

49.45 (By) (a) Notwithstanding sub. (3) (e), from the appropriations under s.
20.435 (4) (b) and, (0), and (w), the department shall distribute funding in each fiscal
year to provide supplemental payment to hospitals that enter into a contract under
s. 49.02 (2) to provide health care services funded by a relief block grant, as
determined by the department, for hospital services that are not in excess of the
hospitals’ customary charges for the services, as limited under 42 USC 1396b (i) (3). .
If no relief block grant is awarded under this chapter or if the allocation of funds to

such hospitals would exceed any limitation under 42 USC 1396b (i) (3), the
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SECTION 20
department may distribute funds to hospitals that have not entered into a contract
under s. 49.02 (2).

SECTION 21. 49.45 (6y) (am) of the statutes is amended to read:

49.45 (6y) (am) Notwithstanding sub. (3) (e), from the appropriations under s.
20.435 (4) (b), (h) and, (0), and (w), the department shall distribute funding in each
fiscal year to provide supplemental payments to hospitals that enter into contracts
under s. 49.02 (2) with a county having a population of 500,000 or more to provide
health care services funded by a relief block grant, as determined by the department,
for hospital services that are not in excess of the hospitals’ customary charges for the
services, as limited under 42 USC 1396b (i) (3).

SECTION 22. 49.45 (6z) (a) (intro.) of the statutes is amended to read:

49.45 (62z) (a) (intro.) Notwithstanding sub. (3) (e), from the appropriations
under s. 20.435 (4) (b) and, (0), and (w), the department shall distribute funding in
each fiscal year to supplement payment for services to hospitals that enter into a
contract under s. 49.02 (2) to provide health care services funded by a relief block
grant under this chapter, if the department determines that the hospitals serve a
disproportionate number of low—income patients with special needs. If no medical
relief block grant under this chapter is awarded or if the allocation of funds to such
hospitals would exceed any limitation under 42 USC 1396b (i) (8), the department
may distribute funds to hospitals that have not entered into a contract under s. 49.02
(2). The department may not distribute funds under this subsection to the extent
that the distribution would do any of the following:

SECTION 23. 49.45 (8) (b) of the statutes ié amended to read:

49.45 (8) (b) Reimbursement under s. 20.435 (4) (b) and, (0), and (w) for home

health services provided by a certified home health agency or independent nurse
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SECTION 23

shall be made at the home health agency’s or nurse’s usual and customary fee per
patient care visit, subject to a maximum allowable fee per patient care visit that is
established under par. (c).

SECTION 24. 49.45 (24m) (intro.) of the statutes is amended to read:

49.45 (24m) HOME HEALTH CARE AND PERSONAL CARE PILOT PROGRAM. (intro.)
From the appropriations under s. 20.435 (4) (b) and, (0), and (w), in order to test the
feasibility of instituting a system of reimbursement for providers of home health care
and personal care services for medical assistance recipients that is based on
competitive bidding, the department shall:

SECTION 25. 49.472 (6) (a) of the statutes is amended to read:

49.472 (6) (a) Notwithstanding sub. (4) (a) 3., from the appropriation under s.
20.435 (4) (b) or (w), the department shall, ;5n the part of an individual who is eligible
for medical assistance under sub. (3), pay premiums for or purchase individual
coverage offered by the individual’s employer if the department determines that
paying the premiums for or purchasing the coverage will not be more costly than
providing medical assistance.

SECTION 26. 49.472 (6) (b) of the statutes is amended to read:

49.472 (6) (b) If federal financial participation is available, from the
appropriation under s. 20.435 (4) (b) or (w), the department may pay medicare Part
A and Part B premiums for individuals who are eligible for medicare and for medical
assistance under sub. (3).

SECTION 27. 49.665 (4) (at) 1. a. of the statutes is amended to read:

49..665 (4) (at) 1. a. Except as provided in subd. 1. b., the department shall

establish a lower maximum income level for the initial eligibility determination if

funding under s. 20.435 (4) (be), (jz) and, (p), and (w) is insufficient to accommodate
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SECTION 27
the projected enrollment levels for the health care program under this section. The
adjustment may not be greater than necessary to ensure sufficient funding.

SECTION 28. 49.665 (4) (at) A2. of the statutes is amended to read:

49.665 (4) (at) 2. If, after the department has established a lower maximum
income level under subd. 1., projections indicate that funding under s. 20.435 (4) (bc),
(j\z) and, (p), and (w) is sufficient to raise the level, the department shall, by state plan
amendment, raise the maximum income level for initial eligibility, but not to exceed
185% of the poverty line.

SECTION 9423, Effective dates; health and family services.

(1) SUPPLEMENTAL MEDICAL ASSISTANCE PAYMENTS TO NURSING HOMES. The

amendment of section 49.45 (6u) (intro.) of the statutes takes effect retroactively to

July 1, 2000.

(END)

D-vote |
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DOA.......Mullikin — Appropriation for intergovernmental transfer program

funds

For 2001-03 BUDGET — NOT READY FOR INTRODUCTION

AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MEDICAL ASSISTANCE

Under current federal law, medical assistance (MA) is a jointly funded,
federal-state program; federal funds (known as “federal financial participation”) are
provided to match state funds expended for MA. Public funds that are not federal
funds, that are transferred to the state, and that are expended for MA purposes may
be considered as the state’s share in claiming federal financial participation.

. This bill creates a separate, nonlapsible trust fund, designated as the MA trust
fund, from: 1) moneys received as federal financial participation to match public
moneys transferred to the state or certified by DHFS as the state share of financial
participation for payments related to nursing homes under the MA program; and 2)
public moneys transferred to the state or certified by DHFS as the state and federal
share of financial participation for payments related to nursing homes under the MA
program. The moneys are appropriated to meet costs of MA and the administrative
costs associated with augmenting federal financial participation.

Under current law, DHFS may, in each fiscal year, distribute up to $38,600,000
received as federal financial participation to supplement payments under MA in
order to reduce operating deficits of county, city, village, or town nursing homes.
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DHF'S must also distribute for this purpose additional moneys received as federal
financial participation that were not anticipated before enactment of the biennial
budget act or before enactment of other legislation that affects the appropriation of -
such federal moneys. The distribution of these supplemental payments is made
under a method that includes consideration of the size of a nursing home’s operating
deficit and an agreement by the affected county, city, town, or village to provide funds
to match the federal moneys. DHFS must revise the method, for approval by JCF,
if the federal department of health and human services approves a lesser amount of
federal moneys for expenditure. If the federal department of health and human
services disallows use of the federal moneys for the purpose of these supplemental
payments, DHFS must reduce allocations to counties, and a city, town, or village that
owns or operates a nursing home that has received funds must reimburse the county
in which the city, town, or village is located.

This bill as of July 1, 2000, retroactively eliminates, in the program to
supplement MA payments to reduce operating deficits of county, city, village, or town
nursing homes, the requirement that DHFS distribute for this purpose additional,
unanticipated moneys received as federal financial participation and increases, to
up to $40,100,000, the amount of federal financial participation that may be
distributed. Further, the bill specifies amounts that may be distributed, beginning
in state fiscal year 2001-02, depending on whether or not federal ﬁnanclal
participation in the amount of at least $115,200,000 is received.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.435 (4) (o) of the statutes is amended to read:

20.435 (4) (o) Federal aid; medical assistance. All federal moneys received for
meeting costs of medical assistance administered under ss. 46.284 (5), 49.45 and
49.665, to be used for those purposes and for transfer to the medical assistance trust
fund, for those purposes.

| SECTION 2. 20.435 (4) (w) of the statutes is created to read:

20.435 (4) (w) Medical assistance trust fund. From the medical assistance trust

fund, all moneys received for meeting costs of medical assistance administered under

ss. 46.27, 46.275 (5), 46.278 (6), 46.283 (5), 46.284 (5), 49.45, 49.472 (6), and 49.665




w Qo

© oo =N O O

10
11
12
13

14

15

16
17
18
19
20
21
22

23

2001 - 2002 Legislature -3- LRB-1627/4

DAK:cjs&kg&jld:cmh
SECTION 2

and for administrative costs associated with augmenting the amount of federal
moneys received under 42 CFR 433.51.

++*NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SEcTION 3. 25.17 (1) (jv) of the statutes is created to read:

25.17 (1) (jv) Médical assistance trust fund (s. 25.77);

SECTION 4. 25.77 of the statutes is created to read:

25.77 Medical assistance trust fund. There is created a separate
nonlapsible trust fund designated as the medical assistance trust fund, consisting
of all of the following:

| (1) All federal nioneys received, including moneys that the department of
health and family services méy transfer from the appropriation uknder s. 20.435 (4)
(0), thaf are relat;_ed to payments under s. 49.45 (6m) and are based on public funds
that are transferred or certified under 42 CFR 433.51 (b) and used as the non—federal
share of medical assistance funding.

(2) All public funds that are related to payments under s. 49.45 (6m) and that

are transferred or certified under 42 CFR 433.51 (b) and used as the non—federal and

~ federal share of medical assistance funding.

SECTION 5. 46.27 (9) (a) of thé statutes is amended to read:

46.27 (9) (a) The department may select up to 5 counties ﬁhat volunteer to
‘participate in a pilot pi'oject under which they will receive certain funds allocated for
loﬁg—term care. The department shall allocate a level of funds to these counties
equal to the amount that would otherwise be paid under s. 20.435 (4) (b) or (w) to
nursing homes for providing care because of increased utilization of nursing home

services, as estimated by the department.‘ In estimating these levels, the department
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SECTION 5
shall exclude any incréased utilization of services provided by state centers for the
developmentally disabled. The department shall calculate these amounts on a
calendar year basis under sﬁb. (10).

SECTION 6. 46.27 (10) (a) 1. of the statutes is amended to read:

46.27 (10) (2) 1. The department shall determine for each county partiéipating
in the pilot project under sub. (9) a funding level of state medical assistance
expenditures to be received by the county. This level shall equal the amount that the
department determines would otherwise be paid under s. 20.435 (4) (b) or (w) because
of increased utilization of nursing home servicés, as estimated by the department.

SECTION 7. 46.275 (5) (a) of the statutes is amended to read: |

46.275 (5) (a) Medical assistance reimbursement for services a county, or the
department under sub. '(3r), provides under this program is available from the
appropriations under s. 20.435 (4) (b) and, (0), and (w). If 2 or more counties jointly
confract to provide services under this program and the department approves the
contract, medical assistance reimbufsement is also available for services provided
jointly by’ these counties. A |

SECTION 8. 46.275 (5) (c¢) of the statutes is amended to read:

46.275 (5) (c) The total allocation under s. 20.435 (4) (b) and, (0), and (w) to
counties and fo the department under sub. (3r) for services prQVided under this
sectiQn may not exceed the amount approved by the federal department of health and
human services. A county may use funds received under this section only to provide
services to persons who meet the requirements under sub. (4) and may not use
unexpended funds received under this section to ‘serve other develbpmentally
disabled persons residing in the County.

SECTION 9. 46.278 (8) (d) of the statutes is amended to read:
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46.278 (6) (d) If a county makes available nonfederal funds equal to the state
share of service costs under the waiver received under sub. (8), the department may,
from the appropriation under s. 20.435 (4) (0), provide reimbursement for services
that the county provides under this section to persons who are in addition to those
who may be served under this section with funds from the appropriation under s.
20.435 (4) (b) or (w).

SECTION 10. 46.283 (5) of the stétutes is amended to read:

46.283 (5) FunpING. From the appropriation accounts under s. 20.435 (4) (b),.
(bm) and, (pa), and (w) and (7) (b), (bd), and (md), ﬁhe department may contract with
organizations that meet standards under sub. (3) for performance of the duties under
sub. (4) and shall distribﬁte funds for services provided by resource centers.

SECTION 11. 49.45 (5m) (am) of the statutes is amended to read:

49.45 (5m) (am) Notwithstanding sub. (3) (e), from the appropriations under
5. 20.435 (4) (b) and, (0), and (w), the department shall distribute not more than -
$2,256,000 in each fiscal year, to provide supplemental funds to rural hospitals that,
as determined by the department, have high utilization of inpatient services by

patients whose care is provided from governmental sources, and to provide

supplemental funds to critical access hospitals, except that the department may not

distribute funds to a rural hospital or to a critical access hospital to the extent that

fhe distribution would exceed any limitation under 42 USC 1396b (i) (3).

vSECTION 12. 49.45 (6m) (ag) (intro.) of the statutes is amendéd to read:

49.45 (6m) (ag) (intro.) P.ayment for care provided in a facility under this
subsection made under s. 20.435 (4) (b), (pa) oz, (0), or (w) shall, except as provided
in pars. (bg), (bm), and (br), be determined according to a prospective payment

system updated annually by the department. The payment system shall implement
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SECTION 12
standards that are necessary and proper for providing patient care and that meet
quality and safety standards established under subch. 1T of ch. 50 and‘ ch. 150. The
payment system shall reflect all of the following:

SECTION 13. 49.45 (6u) of the statutes, as affected by 2001 Wisconsin Act ....
(this act), is renumbered 49.45 (6u) (am), and 49.45 (6u) (am) (intro.), 2. (intro.) and
b., 8.,4., 5. and 6., as renumbéred, are amended to read:

49.45 (6u) (am) (intro.) Notwithstanding sub. (6m), in state fiscal years in
which less than $115,200,000 in federal financial participation relating to facilities

is received under 42 CFR 43351, from the appropriation appropriations under s.

20.435 (4) (o) and (wz,‘for reduction of operating deficits, as defined under eriteria
developed the methodology used by the department in December, 2000, incurred by
a facility;as-defined undersub.(6m){(a) 3 that is established under s. 49.70 (1) or

that is owned and operated by a city, village, or town, the department may not

distribute to these facilities more than $40,100,000 $37,100,000 in each fiscal year,

as determined by the department. The total amount that a county certifies under
this subsection may not exceed 100% of otherwise—unreimbursed care. In
distributing funds under this subsection, the department shall perform all of the
following:

2. (intro.) Based on the amount estimated available under par—a) subd. 1.,
develop a method to distribute this allocation to the individual facilities that have
incurred operating deficits that shall include:

b. Agreement by the county in which is locafed the facility established under
8. 49.70 (1) and agreement by the city, village, or town that owns and operates the
facility that the applicable county, city, village, or town shall provide funds to match

federal medical assistance matching funds under this subsection paragraph.
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SEcCTION 13

3. Distribute the alldcation under the distribution method that is developed,
unless a county has failed to comply with par-(b)2m subd. 2. bm. |

4. If the federal department of health and human services approves for state
expenditure in a fiscal year amounts under s. 20.435 (4) (o) and (w) that result in a
lesser allocation amount than that allocated under this subsection paragraph,
allocate not more than the lesser amount so approved by the federal department of
health and human services. |

5. If the federal department of health and human services approves for state
expenditure in a fiscal year amounts under s. 20.435 (4) (0) and (w) that result in a

lesser allocation amount than that allocated under this subseection paragraph,

submit a revision of the method developed under par—kb) subd. 2. for approval by the

_ joint committee on finance in that state fiscal year.

6. If the federal department of health and huvman services disallows use of the
allocation vof matching federal medical assistance funds distributed under par—{e)
subd. 3., apply the requirements under sub. (6m) (br).

SECTION 14. 49.45 (6u) (intfo.) of the statutes is amended to read:

49.45 (6u) SUPPLEMENTAL PAYMENTS TO CERTAIN FACILITIES. (intro.)
Notwithstanding sub. (6m), from the appropriation under s. 20.435 (4) (o), for
reduction . of operating deficits, as defined under criteria de;veloped by the
department, incurred by a facility, as defined under sub. (6m) (a) 3., that is
established under s. 49.70 (1) or that is owned and operated by a city, village or town,

the department may not distribute to these facilities more than $38;600;000

$40,100,000 in each fiscal year, as determined by the department;except-that-the
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SECTION 14

§-20:435-44)(e). The total amount that a county certifies under this subsection may

not exceed 100% of otherwise—unreimbursed care. In distributing funds under this
subsection, the department shali perform all of the following:

SECTION 15. 49.45 (6u) (ag) of the statutes is created to read:

49.45 (6u) (ag) In this subsection, “facility” has the meaning given in sub. (6m)
(a) 8.

SECTION 16. 49.45 (6u) (bm) of the statutes is created to read:

49.45 (6u) (bm) In state fiscal years in which $115,200,000 or more in federal
financial participation relating to facilities is received under 42 CFR 433.51, from the
appropriations under s. 20.435 (4) (o) and (w), for reduction of operating deficits, as
defined dnder criteria developed by the department, incurred by a facility that is
established under s. 49.70 (1) or that is owned and operated by a city, village, or town,
the department may not distribute to these facilities more than $77,100,000 in each
fiscal year, as determined by the department under a methodology as speciﬁed in the
state plan for services under 42 USC 1396. |

SECTION 17, 49.45 (6x) (a) of the statutes is amended to read:

49.45 (6x) (a) Notwithstanding sub. (8) (e), from the appropriations under s.
20.435 (4) (b) and, (0), and (w), the department shall distribute not more than
$4,748,000 in eactl fiscal year, to provide funds to an essential access city hospital,
except that the department may not allocate funds to an essential access city hospital
to the extent that the allocation would exceed any limitation under 42 USC 1396b
@ @3). -

SECTION 18. 49.45 (By) (a) of the statutes is amended to read:
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SECTION 18

49.45 (6y) (a) Notwithstanding sub. (3) (e), from the appropriations under s.
‘20.435 (4) (b) and, (o), and (w), the department shall distribute funding in each fiscal
.year to provide supplemental payment to hospitals that enter into a contract under
s. 49.02 (2) to provide health care services funded by a relief block grant, as
determined by the departmeht, for hospital services that are not in excess of the
hospitéls’ customary charges for the services, as limited uhder 42 USC 1396b (i) (3).
If no relief block grant is awarded under this chapter or if the allocation of funds to
such hospitals would exceed any limitation under 42 USC 1396b (i) (8), the
department may distribute funds to hospitals that have not entered into a contract
under s. 49.02 (2).

| SECTION 19. 49.45 (6y) (am) of the statutes is amended to read:

49.45 (6y) (am) Notwithstanding sub. (3) (e), from the appropriations under s.
20.435 (4) (b), (h) and, (0), and (w), the department shall distribute funding in each
fiscal year fo provide s_uppleméntal payments to hospitals that enter into contracts
under s. 49.02 (2) with a county having a population of 500,000 or more to provide

| health care services funded by a relief block grant, as determined by the department,
for hbspital services that are not in excess of the hospitals’ customary charges for the
services, as limited under 42 USC 1396b (i) (3).

SECTION 20. 49.45 (6z) (a) (intro.) of the statutes is amended to read:

49.45 (6z) (a) (intro.) Notwithstanding sub. (3) (e), from the appropriations
under s. 20.435 (4) (b) and, (0), and (w), the department shall distribute funding in

. each fiscal year to supplemént payment for services to hospitals that enter into a

contract under s. 49.02 (2) to provide health care services funded by'a‘ relief block
grant under this chapter, if the department determines that the hospitals serve a

disproportionate number of low—income patients with special needs. If no medical
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SECTION 20
relief block grant under this Chaptef is awarded or if the allocation of funds to such
hospitals would exceed 'any limil‘.stion under 42 USC 1396b (i) (8), the department
may distribute funds l:o hospitals that have not entered into a contract under s. 49.02
(2). The department may not distribute funds under this subsection to the extent
that the distribution would do any of tlle following: |

SECTION 21. 49.45 (8) (b) of the statutes is amended to read:

49.45 (8) (b) Reimbursement under s. 20.435 (4) (b) and, (0), and (w) for home
health services provided by a certified home health agency or independent nurse
shall be made at the home health agency’s or nurse’s usual and customary fee per
patient care visit, subject to a maximum allowable fee per patient care visit that is
established under par. (¢). |

SECTION 22. 49.45 (24m) (intro.) of the statutes is amended to read:

49.45 (24m) HOME HEALTH CARE AND PERSONAL CARE PILOT PROGRAM. (intro.)

~ From the appropriations under s. 20.435 (4) (b) and, (0), and (w), in order to test the

feasibility of instituting a system of reimbursement for providers of home health care
and personal care services for medical assistance recipiénts that is based onr
competitive bidding, the department shall:

SECTION 23. 49.472 (6) (a) of the statutes is amended to read:

49.472 (6) (a) Notwithstanding sub. (4) (a) 3., from the appropriation under s.
20.435 (4) (b) or (w), the department shall, on the part of an individual who is eligible
for medical assistance under sub. (3), pa& premiums for or purchase individual
coverage offered by the individual’s employer if the department determi‘nes that
paying the premiums for or purchasing the coverage will not be more costly than
vprovi'ding medical assistance.

SECTION 24. 49.472 (6) (b) of the statutes is amended to read:
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SECTION 24

49472 (6) (b) If federal financial participation is available, from the
appropriation under s. 20.435 (4) (b) or (w), the department may bpay medicare Part
A and Part B premiums for individuals who are eligible for medicare and for medical
assistance under sub. (3). | |

SECTION 25. 49.665 (4) (at) 1. a. of the statutes is amended to read:

49.665 (4) (at) 1. a. Except as provided in subd. 1. b., the department shall
establish a lower maximurﬁ income level for the initial eligibility determination if
funding under s. 20.435 (4) (be), (jz) éﬁd_‘ (p),.and (w) is insufficient to accommodate
the projected enrollment levels for the health care program under this section. The
adjustment may not be greater than necessary to ensure sufficient funding.

SECTION 26. 49.665 (4) (at) 2. of the statutes is amended to read:

49.665 (4) (at) 2. If, after the department hgs established a lower maximum

" income level under subd. 1., projections indicate that funding under s. 20.435 (4) (be), |

(jz) and, (p). and (w) is sufficient to raise the level, the department shall, by state plan

- amendment, raise the maximum income level for initial eligibility, but not to exceed

185% of the poverty line. |

SECTION 9423. Effective dates; health and family services.

(1) SUPPLEMENTAL MEDICAL ASSISTANCE PAYMENTS TO NURSING HOMES. The
amex’fd_ment of section_ 49.45 (6u) (intré.) of the statutes takes effect retroactively to
July 1, 2000. |

(END)



